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IBRD Loans to Aid Belgian Congo 


The International Bank for Reconstruction and Devel- 
opment announced on September 13 two 25-year loans, 
totaling $70 million, both to aid in carrying out the 
Ten Year Development Plan of the Belgian Congo. One 
loan, of $40 million, is to the Belgian Congo itself; it is 
fully guaranteed by the Kingdom of Belgium. The other 
loan, of $30 million, is to the Kingdom of Belgium. 

The Belgian Congo is a vast area, about a third the 
size of the United States, thinly inhabited by 11 million 
Africans and by 58,000 Europeans, of whom three 
fourths are Belgian. Exploration and development be- 
gan only at the end of the last century. From a slow 
start the pace of development accelerated rapidly, espe- 
cially during World War II. Out of mineral resources, 
believed to be among the richest in Africa, the Congo 
now produces over half the world’s cobalt and industrial 
diamonds; it ranks fourth among the countries pro- 
ducing tin; it produces a fourth as much copper as the 
United States; and it is a leading producer of uranium. 
Agricultural products, including important commodities 
in short world supply, hold almost as important a place 
as minerals in the Congo’s rapidly rising export trade. 
Chief agricultural exports are vegetable oils, oil bearing 
nuts, cotton, coffee, and copal. Total exports have about 
tripled in tonnage and increased six times in value in 
twenty years, reaching in 1950 a record value equal to 
$330 million. 


The Congo Development Plan, which started in 1950, 
is a plan to expand production, raise the standard of 
living, and increase exports. It contemplates expendi- 
ture of about $600 million by the Government and in- 
vestment of about the same amount by private enterprise. 
The public investment program covers enterprises for 
transport, communications, electric power and water 
services, and the improvement of native agriculture, 
public health, and education. The development of pro- 
duction facilities will, for the most part, be left to private 
enterprise. Private enterprise, both through reinvestment 
of earnings and the inflow of new capital, is proceeding 
at an increasing rate. A large part of its activity is in 
the mining industry; other investments of considerable 






Europe 


Simplification of Customs Procedure for Transit Goods 


A new system, which eliminates intermediate customs 
examinations of transit goods, was put into operation in 


the Netherlands, Switzerland, and Western Germany on 





size are taking place in industries producing textiles, 
foods, tobacco, furniture, glass, and building materials. 

The $40 million loan to the Congo will provide foreign 
exchange for imports, resulting from the Plan, into the 
Congo from countries other than Belgium. This foreign 
exchange will be needed for equipment and materials, 
and for additional imports going into general consump- 
tion as a result of increased economic activity in the 
Congo. The $30 million loan to the Kingdom of Belgium 
will be used to meet the gold or dollar impact of the 
Plan on the Belgian economy. The Plan will occasion 
greater Belgian production and export of goods to the 
Congo. This increased economic activity will give rise 
to larger imports of raw materials and consumer goods 
into Belgium itself, and to a diversion into home markets 
of goods which might otherwise be exported. The Bel- 
gian Government will make available to the Congo 
amounts of Belgian or Congolese francs, as the need 
arises, equivalent to the amount of the Bank’s $30 million 
loan. 

The rate of disbursement of the Bank’s loans will be 
geared to the progress of the Development Plan in 
general and, more particularly, to expenditures for the 
transport network (seaports, inland waterways, railways 
and highways) of the Office d’Exploitation des Trans- 
ports Coloniaux (OTRACO), an autonomous public 
institution which handles the largest part of transport, 
other than air, in the Congo. The loans relate particu- 
larly to expenditures in the two years July 1, 1951 to 
June 30, 1953. 

Both loans will bear 44% per cent interest and will be 
amortized by 40 equal semi-annual payments, the first 
to be made on March 15, 1957 and the last on September 
15, 1976. The interest charge includes a 1 per cent 
annual commission which, in accordance with the Bank’s 
Articles of Agreement, is allocated to the Bank’s Special 
Reserve. The loans may be disbursed partly in Swiss 
francs. 

Source: International Bank for Reconstruction and 
Development, Press Release, Washington, D. C., 
September 13, 1951. 


September 5. The system, which has been the subject of 
negotiation by eleven European countries for three years, 
is based on the principle that the seal placed on goods 
by the customs officials of one country is accepted by the 
officials of other countries. Cards are issued under the 
auspices of the Economic Commission for Europe which 
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certify that goods in transit have been examined and 
sealed by the customs authorities of the country of ori- 
gin. A provisional agreement for this purpose was 
signed in June 1949, but its application has been delayed 
by practical difficulties, and in particular by the neces- 
sity of making arrangements with insurance companies 
to insure the plan against abuse. Other countries are 
expected to adopt the new system shortly. 

Source: The Times, London, England, September 7, 

1951. 


U.K. Trade 


Preliminary returns for August show no improvement 
in the U.K. foreign trade position; with exports of 
£239.8 million f.o.b. and imports of £368.2 million c.i.f., 
the adverse balance was, in fact, slightly above that for 
July and brought the deficit for the first eight months of 
1951 to £807.7 million. In the corresponding period 
of 1948 it was £321 million, then fell to £290 million in 
1949, and still further to £270 million in 1950. Imports 
in August are usually high, and this year they may 
have been swollen by purchases for defense purposes, 
particularly from Western European countries; govern- 
mental limitation may reduce them in coming months. 
On the export side, it is difficult to see where increases 
can come from. Coal exports are the most obvious 
failure and the textile industry is losing workers; apart 
from pottery, no consumer goods industry has shown 
that its exports can be expanded, while the full effect of 
rearmament has still to fall on the engineering and 
vehicle industries. 


Source: The Economist, London, England, September 15, 
1951. 


U.K. Repayment of RFC Loan 


The administrator of the Reconstruction Finance 
Corporation has announced that the United States is 
transferring to the United Kingdom more than $500 
million of British assets held by that agency as security 
on the 1941 loan of $425 million. The remaining $500 
million will be transferred on October 1 when the United 
Kingdom is to make the final repayment on the loan. 
Source: The Times, London, England, September 13, 

1951. 


U.K. Credit to France 


A new revolving acceptance credit has been arranged 
by Lazard Brothers and Co., as leaders of a London 
banking group for the financing of French purchases 
of wool in the Commonwealth during the 1951-52 season. 
The credit is for £5 million, which can be temporarily 
increased by a further £5 million during the peak of 
the wool-buying season. 

Source: The Financial Times, London, England, Sep- 
tember 14, 1951. 


Curtailment of Netherlands Imports from Belgium 


Netherlands imports from Belgium-Luxembourg will 
be reduced by 52.9 million guilders (US$14 million) in 
the period September-December 1951. This amount is 
equivalent to the extra imports into the Netherlands 
during the first quarter of 1951, which are ascribed to 
the trade liberalization within the Benelux countries that 
was in addition to the general percentage of trade liberal- 
ization upon which the OEEC countries had agreed. The 
curtailment of imports from Belgium will be effected by 
imposing “secret ceilings” on the volume of imports of 
textiles, coal, and metal goods. It may not, however, be 
necessary to make these ceilings effective, because of the | 
recent spontaneous reduction in imports from Belgium. | 
At the Benelux conferences, recently held in Brussels, at 
which this decision was made, the Belgians promised to 
increase imports from the Netherlands, especially con. 
densed milk and nylon. 

Source: The Financial Times, London, England, Sep- 
tember 4, 1951. 


Netherlands Surplus in EPU 

After a continuous series of deficits since the start 
of the European Payments Union (see this News Survey, 
Vol. IV, p. 59), the Netherlands had a surplus in August, 
estimated at 97 million guilders (25.5 million EPU units). 
Some extraordinary receipts, such as an accelerated re- 
payment by Western Germany on the debt to the Nether- 
lands which was outstanding on June 30, 1950, contrib- 
uted to the August surplus with EPU. 
Source: Het Financieele Dagblad, Amsterdam, Nether- 

lands, September 6, 1951. 


Norway’s Foreign Exchange Position 

The Bank of Norway’s gross foreign exchange hold- 
ings increased by NKr 114.6 million in the first half of 
1951, while foreign exchange liabilities, including clear- 
ing balances and debts to EPU, rose by NKr 40.6 mil- 
lion. Thus there was a net increase of NKr 74 million; 
and in July a further net increase of NKr 54 million 
was reported. 

According to the Norwegian exchange control statistics, 
total current payments in foreign exchange exceeded 
current receipts by NKr 152 million during the first 
half of 1951, in contrast to an excess of NKr 595 million 
in the first half of 1950. The deficit with the dollar area 
was NKr 108 million, compared with NKr 225 million 
in the same period last year. The entire dollar deficit 
was covered by ECA funds. At the same time the Bank 
of Norway was reimbursed by ECA for dollars previously 
paid out by the Bank. 

Norway’s deficit with the EPU countries was NKr 205 
million for the first half of 1951, against NKr 403 million 
a year earlier. 


Source: Norges Bank, Bulletin, Oslo, Norway, August 
18, 1951. 
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ltaly’s Foreign Trade 

Italy’s imports in the first half of 1951 were valued 
at US$1,048 million, which was nearly 50 per cent above 
the value for the first half of 1950. Exports, on the 
other hand, at US$764 million, increased by only 41 per 
cent. The trade deficit therefore expanded from $185 
million in the first half of 1950 to $284 million in the 
first six months of this year. 

The deterioration was due to the worsening of the 
terms of trade. While the volume of imports increased, 
an even sharper increase in volume was reported for 
exports. If prices had remained at the level of the first 
half of 1950, the trade deficit would have declined from 
$186 million in that period to $140 million in the first 
half of 1951. Hence the loss for the Italian economy 
during the first half of 1951 resulting from the worsen- 
ing of the terms of trade amounted to $144 million 
(actual deficit of $284 million minus $140 million). 

The increase in the volume of imports was due largely 
to greater purchases of bread grains, oilseeds, iron scrap, 
tin, coal, leather, rubber, and cellulose, as Italy carried 
out an extensive stockpiling program which was started 
only toward the end of 1950—much later than in most 
other countries. The increase in the volume of exports 
was due mainly to an expansion in sales of textiles and 
of machinery. 

In spite of the deterioration of the trade balance, 
recent balance of payments developments appear favor- 
able, at least judging from the amount of advances 
granted monthly by the central bank to the exchange 
office for the purchase of foreign currencies. These 
advances, after diminishing steadily from August 1950 
through March 1951, subsequently started to increase, 
and by July had reached the October 1950 level. 
Source: /1 Commercio 24 Ore, Milan, Italy, August 25, 

1951. 


Rising Money Supply in Germany 

The steady growth in the liquid reserves of West Ger- 
man business continues (see this News Survey, Vol. IV, 
p. 60). Despite credit restrictions, the money supply is 
estimated to have increased by at least DM 2.7 billion, 
or more than 15 per cent, between the end of January 
and the end of July. In June and July alone, when indus- 
trial production declined by more than 5 per cent, the 
money supply increased by more than DM 1.5 billion. 
According to the latest monthly report of the Bank 
Deutscher Lander, this continued increase in a period 
of declining production is giving rise to some concern. 

It is estimated that more than half of the increase in 
the money supply since the end of January has resulted 
from improvement in Germany’s balance of payments. 
The Bank Deutscher Lander regards this situation as 
disturbing, because the recent export surpluses have not 
been due to “natural” market factors but largely to the 
administrative restriction of imports, The gradual re- 


placement of this “arbitrary” balance by an “organic” 
balance, however, is being made more difficult by the 
monetary effects of the present export surpluses, the 
Bank believes. 

Another factor contributing to the expansion of the 
money supply is continued credit formation. The credit 
volume increased by almost 1.2 billion between Febru- 
ary and July, despite the restrictive credit policy of the 
central banking system then in effect (see this News 
Survey, Vol. IV, p. 11). This occurred because the 
credits granted in the sectors of the economy free of 
credit restrictions (export credits, public credits, credits 
to refugees, etc.) more than offset the credit restrictions 
initiated after January in the other sectors. The sub- 
stantial liquid reserves now available to German business 
are regarded as a latent threat by the Bank Deutscher 
Lander, since a new buying wave could immediately 
utilize them. 

“Under these circumstances,” states the report of the 
Bank, “it is understandable that the central banking sys- 
tem should continue to restrict any further expansion in 
the money supply within the limits of its ability, and that 
it is not yet prepared for any fundamental relaxation of 
its credit policy. On the other hand, it does not ignore 
the necessity of certain credits being granted if the 
economy is not to suffer damage. The cardinal problem 
of credit policy today is more than ever one of proper 
credit selection, which takes into account essential credit 
needs while preventing a further inflation of the credit 
volume. In view of the present monetary position these 
two requirements are surely not incompatible, although 
their institutional accomplishment is not easy. At any 
rate, this is a task which does not concern the central 
banking system alone.” 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
August 31, 1951. 


Hungary’s Five-Year Plan 


The President of the Hungarian Economic Council 
reports that in 1950, the first year of Hungary’s five-year 
plan, the national income was 20 per cent higher than 
in 1949 and total industrial production 35.1 per cent 
higher (as against a planned increase of 21.4 per cent). 
The sharpest increases were in building (116 per cent) 
and the machinery industries (42.3 per cent). For the 
basic raw material and fuel industries (coal, iron, steel, 
and electric power) the rate of increase was less than 
the average rate of expansion for industry as a whole. 
Agricultural production increased by only 4 or 5 per 
cent. The output of bread grains was 9 per cent above 
that in 1949, but the output of fodder and industrial 
crops fell short of the targets. The report mentions 
shortages of consumers’ goods and agricultural products 
during 1950. Foreign trade as a whole increased by 13 
per cent, but trade with non-communist countries was 
less than in 1949, 
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The Hungarian Government has decided to increase 
substantially the final targets to be achieved by 1954, 
especially those connected with the output of basic raw 
materials, heavy industry, and agriculture. Total invest- 
ments planned have been increased from 50,900 million 
forints to 85,000 million. 

Source: Records and Statistics, Supplement to The 
Economist, London, England, August 11, 1951. 


Middle East 


Free Rate of the Egyptian Pound 

The value of the Egyptian pound in free exchange 
markets is reported to have fallen from LE] = US$2.66 
in November 1950 to LE] = US$2.53 in September 1951. 
The official rate is LE] = US$2.87. The decline is 
attributed mainly to the liberalization in Egypt of the 
use of export pound accounts. Egyptian importers are 
authorized to pay for their indirect imports from hard 
currency areas in Egyptian pounds which can then be 
used to finance the purchase in Egypt of certain specified 
commodities. The number of these items that can be 
imported and paid for in export pounds has been grad- 
ually enlarged. Another reason for the decline in the 
value of the Egyptian pound is reported to be the large 
expenditures of Egyptian tourists abroad. 


Source: Al Ahram, Cairo, Egypt, September 10, 1951. 


Egypt-Lebanon Trade and Payments Agreement 

A trade agreement between Egypt and Lebanon, signed 
in Cairo early in September, provides that each country 
shall enjoy most-favored-nation rights in its relations 
with the other. Egypt will export to Lebanon mainly 
raw cotton, cotton textiles, onions, potatoes, drugs, and 
Arabic books, records, and films. Some of these exports 
will be completely free and some subject to prior license. 
A special clause enables Lebanon to pay in Egyptian 
pounds or sterling for its raw cotton purchases. Lebanon 
will export to Egypt mainly silk textiles, olive oil, soap, 
marmalade, cement, and deciduous and citrus fruits. 
Egypt undertakes to allow the importation of Lebanese 
fruits without restrictions or licenses, and to encourage 
the travel of Egyptian tourists to Lebanon, mainly by 
lifting some of the existing restrictions on foreign travel 
in favor of Lebanon. A special nonresident account will 
be opened with the National Bank of Egypt to settle 
balances arising in Egypt mainly from imports from 
Lebanon, transfers to Lebanon of profits of Lebanese 
investments in Egypt, diplomatic and consular expenses, 
and expenses of tourists and students. No similar account 
is needed in Lebanon as all transfers abroad are free. 
Source: Le Commerce du Levant, Beirut, Lebanon, Sep- 

tember 5, 1951. 


Foreign Investment in Ethiopian Sugar Production 
An agreement has been concluded between the Govern- 
ment of Ethiopia and Handels-Vereeniging Amsterdam 


(HVA) for the establishment of a sugar estate in Ethi- 
opia. The project will be financed by HVA which is 
the largest Dutch plantation company. At present it is 
expected that the output of sugar will be used for home 
consumption. It is hoped, however, that future produc- 
tion will be large enough to permit exports. 

Source: The Journal of Commerce, New York, N. Y., 

September 11, 1951. 


Oil Production in Saudi Arabia 

Crude oil production in Saudi Arabia during August 
amounted to 25,971,707 barrels, or an average of 837,797 
barrels per calendar day. Crude oil processed at the 
company’s refinery at Ras Tanura was 5,402,279 barrels, 
or a daily average of 174,267 barrels. 

For the first eight months of 1951, crude oil produc- 
tion was 172,891,511 barrels,.a daily average of 711,488 
barrels; and crude run in the refinery was 38,619,143 
barrels, a daily average of 158,927 barrels. 

Source: Arabian American Oil Co., Press Release, New 
York, N. Y., September 14, 1951. 


Oil Production in Kuwait 

Production by the Kuwait Oil Company in July was 
2,720,501 tons, bringing the total output for the period 
from January 1 to July 31, 1951 to 13,657,689 tons. 
Production for July 1950 was 1,523,663 tons, and the 
total for the period from January to the end of July 
1950 was 9,118,603 tons. The Anglo-Iranian Oil Com- 
pany has a 50 per cent interest in the Kuwait Oil 
Company. 
Source: The Financial Times, London, England, August 

31, 1951. 


Investment in Israel 

Israel’s Finance Minister reported to the Cabinet on 
September 13 the allocation of the first $50 million from 
the Israel Independence Bond Issue initiated in the 
United States last May. The Minister stated that about 
$13 million would be used for industrial and mining 
development, $10 million for the expansion of electric 
power, and $12 million for the development of agricul- 
ture. Of the remaining $15 million, $6 million was 
allocated for transportation, communication, and harbor 
developments in the Haifa area; $6 million for housing 
projects; and $3 million for the expansion of the hotel 
industry to accommodate Israel’s expanding tourist 
trade. 


Source: The Journal of Commerce, New York, N. Y., 
September 13, 1951. 


Agricultural Development in Israel 

Israel’s severe food crisis has led the authorities to 
draw up a four-year plan of agricultural development, 
which is designed to insure a minimum domestic food 
supply for a population of two million. The plan is 
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estimated to cost about I£215 million. The foreign 

exchange requirements of the program are computed at 

I£58 million, most of which will probably be supplied 

from the American grant and the Export-Import Bank 

loans. 

Source: The Financial Times, London, England, Sep- 
tember 10, 1951. 


Syrian Wheat Imports 


In order to prevent a possible local shortage of wheat 
as a result of this season’s bad crop, the Government of 
Syria has authorized the importation of wheat and its 
by-products. Syria is normally an exporter of grain. 
Source: Le Commerce du Levant, Beirut, Lebanon, Sep- 


tember 1, 1951. 


British Bank of Iran and the Middle East 


Following the recent economic restrictions imposed 
by the United Kingdom (see this News Survey, Vol. IV, 
p. 91), the Iranian spiritual leader, who has great in- 
fluence with merchants in the bazaar, has requested all 
Iranians to withdraw their deposits from the British Bank 
of Iran and the Middle East and transfer them to the 
Bank Melli Iran or some other Iranian bank. As a 
result of this appeal, the British Bank might find itself 
in great difficulty, since merchants are its major deposi- 
tors. The Government has withdrawn from the British 
Bank the right to deal in foreign exchange and has 
ordered all its enterprises, factories and insurance com- 
panies to withdraw their deposits from the Bank. 
Sources: Eztéla’at, Teheran, Iran, September 9, 1951; 


The Journal of Commerce, New York, N. Y., 
September 19, 1951. 


Iranian Oil Negotiations with Czechoslovakia and Poland 


Czechoslovakia has sent Iran a bid for 500,000 tons 
of oil, and Poland a bid for 700,000 tons. Both Govern- 
ments have offered to send tankers to carry oil from 
Abadan. Payment would be made through the establish- 
ment of irrevocable letters of credit with an authorized 
bank in the name of the National Iranian Oil Company, 
or in the form of drafts. The currency acceptable to 
NIOC is U. S. dollars, Indian rupees, or sterling con- 
vertible into Swiss francs. Czechoslovakia has stated that 
its annual requirements are in the neighborhood of 2.5 
million tons and that it is ready to enter negotiations 
for a long-term contract. 


Source: Eitéla’at, Teheran, Iran, September 8, 1951. 


Far East 


India’s Exchange Reserves and Quarterly Trade Figures 

India’s net surplus in the dollar pool increased to $54 
million (£19,285,000) during the year ended June 30, 
1951, from $39 million (£13,925,000) in the previous 


year. India’s sterling balances on August 24, 1951 were 
Rs 8,307,600,000 (about £623 million). 

The trade deficit for the period April-June 1951 was 
Rs 164.5 million, against a deficit of Rs 113.2 million for 
the same period in 1950. Exports of domestic products 
were at an annual rate of Rs 7,885 million, against 
Rs 5,920 million in the previous year, and re-exports 
were four times those of a year earlier. Imports were 
at an annual rate of Rs 8,640 million, against an annual 
total of Rs 6,079 million for 1950-51. The increased 
deficit is attributable mainly to resumption of land trade 
with Pakistan. During the April-June period, imports 
from Pakistan, excluding government food imports, 
totaled Rs 189.4 million, exports were Rs 42 million, and 
the deficit was Rs 147.4 million. 


Sources: The Times of India, Bombay, India, September 
2, 1951; The Financial Times, London, Eng- 
land, September 8, 1951. 


Indian Liberalization of Cotton Imports 


Departing from previous restrictive regulations, the 
Government of India will freely license imports of U. S. 
cotton of 14 inch staple and above, within an over-all 
import ceiling which has not yet been announced. Trad- 
ing in such imported cotton will be prohibited, while 
limited trading in cotton from soft currency areas will 
be permitted. 


Source: The Times of India, Bombay, India, August 27, 
1951. 


Ceylon’s Sliding Export Duties 

The first sliding scale of export duties in Ceylon has 
been imposed on rubber, as of September 10, 1951. 
There are two schedules, one for scrap crepe and another 
for other descriptions based on the f.o.b. value of RMA 


No. 1. The rates for each pound of dry rubber content 
of No. 1 sheet are as follows: 


Price Per Pound 
(rupees) 

Below 1.60 

1.60-2.10 

2.10-2.60 

2.60-3.10 

Over 3.10 


Export Duty 
(Ceylon cents) 


15 + 40% of excess over Rs 1.60 
35+50% “ * * BsZ.ieG 
60+60% “ “ * Rs 2.60 
90+ 70% “ - “ Rs 3.10 


These duties are in addition to that of Rs 1.40 per 100 
pounds levied under the Medical Want, the Rubber Re- 
search, and the Rubber Control Ordinances. The esti- 
mated f.o.b. value used in assessing taxes is to be the 
average price at the Colombo market during the last 
week but one immediately preceding plus the export 
duty plus 4 Ceylon cents. The estimated f.o.b. value of 
No. 1 sheet rubber during the week commencing Sep- 
tember 10, 1951 is Rs 2.30 per pound. The export duty 
of No. 1 sheet for the week is therefore 45 cents. After 
the new duties were announced, the price of rubber in 
the local market rose from Rs 1.75 to Rs 1.92 per pound 
for No. 1 sheet. 
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Source: Government of Ceylon Information Department, 
Ceylon News Letter, Colombo, Ceylon, Septem- 
ber 7, 1951. 


Technical Assistance for Burma 

A contract has been concluded between the Govern- 
ment of the Union of Burma and an American engineer- 
ing company to provide technical assistance in Burma 
for the next two years at a maximum cost of US$1.5 mil- 
lion. The dollar costs of the projects will be met by 
ECA, and the non-dollar costs by the Burmese Govern- 
ment. The contract provides that the American firm and 
its sub-contractors are to render economic, advisory, con- 
sultative, engineering, supervisory, and procurement 
services, to act as the technical secretariat to the Burma 
Economic Council, and to assist the Council in pro- 
gramming and implementing its plans for an over-all 
development program. 

The United Nations has sent a specialist in cottage 
industries to Rangoon to work out a program for the 
development of the glass manufacture, textile printing, 
metal working, powerloom weaving, hosiery, lacquer- 
ware, and pottery industries on a cottage and small scale 
basis, and for setting up a laboratory to make possible 
the control of processes and to ensure standardization 
and uniformity of manufactured products. 


Source: Burma (Information Bulletin of the Burmese 
Embassy), Washington, D. C., August 28, 1951. 


U.S.-Thailand Rubber Agreement 

Under an agreement signed on August 17, 1951 by 
Thailand and the United States, the Thai Government 
assures the availability and allocation of 125,000 metric 
tons of natural rubber of standard RMA grades for pur- 
chase by private U.S. interests and the U.S. Government. 
The United States in turn assures the purchase by private 
commercial interests and the Government of the stipulated 
quantity of rubber. Thailand’s rubber production was 
estimated at a little over 100,000 metric tons in 1950. 
Production in the first half of 1951 was about 25 per cent 
greater than in the corresponding six months of 1950, 
and a further increase is expected in 1952. 
Source: Far East Trader, New York, N. Y., September 

5, 1951. 


China’s Land Reform 

To the end of June 1951, the number of peasants 
affected by China’s land reform movement reached 285 
million, or more than two thirds of the country’s rural 
population. The reform movement is scheduled to be 
completed in most of the remainder of the country by 
next winter and spring. During the past year, 10 mil- 
lion hectares of farmland were distributed to 80 million 
peasants in the newly liberated areas of East China, 
Central South China, and the Northwest and Southwest 
administrative areas. It is estimated that this will save 
the peasants at least 7.5 million tons of grain annually 


from the amount formerly paid as rent to the landlords. 

In Central South China and East China, land has been 
distributed to about 60 per cent of the peasants. In the 
Southwest, more than 70 per cent of the population 
consisted of poor peasants and farm laborers, and the 
landlord class held 60 per cent of the total arable land, 
which has now been distributed to the peasants. 


Source: The China Monthly Review, Shanghai, China, 
August 1951. 


Overseas Remittances to Taiwan 
Chinese overseas remittances to Taiwan during the 
first half of 1951 amounted to an equivalent of more than 
US$2.7 million. After a steady gain each month from 
January through May, remittances in June dropped below 
the May figure, but they were still higher than those re- 
ported for April. (See also this News Survey, Vol. 
III, p. 402.) 
Source: Chinese News Service, New York, N. Y., Sep- 
tember 4, 1951. 


STAFF PAPERS 
Volume II, No. 1, September 1951 


Contents 

Contributions of the September 1949 

Devaluations to the Solution of 

Europe’s Dollar Problem............ J. J. Polak 
The Role of the Banking System in the 

Chilean Inflation David L. Grove 
Investment Service of Underdeveloped 

Countries 
The Balance of Payments: A Tool of 

Economic Analysis Donald G. Badger 

Volume II will consist of 3 numbers, to be issued 
in 1951-52. Subscription, US$3.50; single issue 
US$1.50. 


BALANCE OF PAYMENTS YEARBOOK 
Volume III, 1949-1950 


This third Balance of Payments Yearbook includes 
1949 statements for 59 countries and preliminary 
1950 statements for some 40 countries. It also in- 
cludes a regional classification of the balance of 
payments for Europe, Latin America, and about 
80 individual countries. 

This volume, like the two preceding volumes 
published in 1949 and 1950, presents the data in 
both a standard form, which is much the same for 
all countries, and a financing form, which takes 
account of the varying characteristics of the dif- 
ferent national economies and shows how the bal- 
ance of payments surplus or deficit has been 
financed. Extensive explanatory notes accompany 
the tables for all countries. 

436 pages. Library buckram bound volume, $5.00; 
paper bound volume, $4.00. 

*. *+ ¢ © & 
The Office of Public Relations 
International Monetary Fund 
1818 H St., N.W. Washington 25, D.C., U.S.A. 


David Finch 
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Japanese Balance of Payments 

The trade account of Japan for the first half of 1951 
showed a deficit of US$333 million (imports US$987 
million and exports US$654 million), while nontrade 
transactions showed a surplus of US$323 million. The 
over-all balance of payments showed a deficit of $10 
million. Among invisible receipts, the most important 
item was “foreigners’ expenditures in Japan”, amounting 
to US$226 million. 

Of the exports, 25 per cent went to the dollar area, 36 
per cent to the open account area, and 39 per cent to the 
sterling area. Of the imports, 59 per cent were from the 
dollar area, 21 per cent from the open account area, and 
20 per cent from the sterling area. Thus the share of 
total exports that went to the dollar area was well below 
the percentage (55) shipped to that area in the first half 
of 1950; and the share of imports received from that 
area was sharply above the 40 per cent reported last year. 
More than half (51 per cent) of the exports consisted 
of textile manufactures, while 46 per cent of the imports 
were textile raw materials. 

Source: Toyo Keizai Shimpo, Tokyo, Japan, August 11, 
1951. 


Nationalization of Indonesian Central Bank 

According to an advertisement in Het Financieele 
Dagblad early in August, the Republic of Indonesia an- 
nounced an offer to purchase shares in the Javasche Bank 
(the Indonesian Central Bank). For purchases in Nether- 
lands guilders, the price offered was 120 per cent of the 
nominal value of the shares; and for purchases in In- 
donesian rupiah, the price was, in certain cases, 360 per 
cent. The offer, which is valid to October 1, 1951, 
precedes the introduction to the Indonesian Parliament 
of a bill for nationalization of the Javasche Bank. 
Source: Het Financieele Dagblad, Amsterdam, Nether- 

lands, August 4, 1951. 


Philippine Government Finance 

Tax revenues of the Philippine Government in the 
fiscal year 1950-51 totaled P386.6 million (US$193.3 
million), exceeding collections in 1949-50 by P117.4 
million. The increase is attributed largely to the new 
foreign exchange tax (see this News Survey, Vol. III, 
p. 307), which netted the Government more than 37.6 
million. Another factor is the appreciable improvement 
in income-tax collections, resulting from the effectiveness 
of the new revenue act, which brought an increase in 
income tax receipts from P52.3 million in fiscal 1949- 
50 to P81.4 million in fiscal 1950-51. 

Import controls on luxury and nonessential items 
caused a decline in excise tax collections on imported 
commodities from P48.3 million in 1949-50 to P23.4 
million in 1950-51. The large increase in the excise tax 
on imported cigarettes and automobiles (see this News 


Survey, Vol. III, pp. 266 and 322) apparently could not 
offset the loss in revenue resulting from the severe im- 
port restrictions on such articles. However, revenue 
from excise taxes on domestic goods increased to approx- 
imately P68 million in 1950-51, from P25.5 million in 
the preceding year, reflecting in part the larger collections 
from the local cigarette industry which was able to ex- 
pand under the protection afforded by import controls. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., September 17, 1951. 


United States and Canada 


U.S. Foreign Trade 


The U.S. export surplus declined from $364 million 
in June to $292 million in July, according to a recent 
report of the U.S. Department of Commerce. Exports 
fell from $1,293 million to $1,185 million, and imports 
from $929 million to $893 million. The decline in ex- 
ports was due mainly to smaller shipments of cotton, 
wheat, and other grains. On the import side, there were 
smaller purchases of wool and cocoa, partly offset by 
larger imports of crude rubber. 

Source: The Wall Street Journal, New York, N. Y., 
September 18, 1951. 


U.S. Metals Allocations 


The U.S. Defense Production Administration has an- 
nounced that fourth quarter allocations of controlled 
materials to producers of consumer durable goods will 
result in a reduction in output of these goods to less than 
60 per cent of the rate in 1950. Metal quotas amount 
to only 58 per cent of the steel, 54 per cent of the copper, 
and 46 per cent of the aluminum used by manufacturers 
in the 1950 base period. These quotas compare with 
permitted consumption in the present quarter of 70 per 
cent, 60 per cent, and 50 per cent, respectively, of the 
1950 period. 

Source: The Journal of Commerce, New York, N. Y., 
September 6, 1951. 


Canadian Merchandise Trade 


Canadian merchandise trade in July produced a small 
export surplus of $8 million, compared with a deficit of 
$45 million in June. (For the first seven months of 
1951 there was a cumulative deficit of $332 million, com- 
pared with $20 million in the same period of 1950.) Ex- 
ports reached an all-time monthly high of $379 million 
in July, with relatively large increases in exports to the 
United Kingdom and to European countries. Total im- 
ports, at $371 million, were slightly above those in the 
previous month. (All figures are in Canadian dollars.) 
Source: Dominion Bureau of Statistics, Monthly Sum- 

mary of Foreign Trade, Ottawa, Canada, June 
1951. 
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Record Canadian Field Crops 

On the basis of conditions on August 31, Canada’s 
1951 wheat crop is currently forecast at 579 million 
bushels—118 million bushels larger than in 1950 and 
about 12 million bushels greater than the previous record 
set in 1928. Record crops are also indicated for mixed 
grains, soybeans, hay, clover, and alfalfa. 
Source: Dominion Bureau of Statistics, Daily Bulletin, 

Ottawa, Canada, September 14, 1951. 


Latin America 


Rural Credit Institute in Guatemala 

The Government of Guatemala has taken preliminary 
steps toward the establishment of a rural credit institute 
by setting up a commission to make recommendations 
and to draft legislation. At present, adequate credit 
facilities for sowing and harvesting agricultural crops 
are available to the larger farmers who can borrow from 
one of the banks in Guatemala City, with their properties 
or crops as collateral. Little credit is available, however, 
to the small farmer, and where it is available it is granted 
by middlemen or money lenders at high interest rates, 
thus leaving the small farmer, at the end of the crop 
year, in no position to improve his lands or equipment. 
The rural credit institute will meet the credit needs of 
these small farmers. It will have branches widely dis- 
persed through the country, and it is proposed that it be 
staffed with employees specifically trained for their 
positions. It will also provide wide extension services. 
Source: El Imparcial, Guatemala City, Guatemala, August 

8, 1951. 


Nicaragua-El Salvador Commercial Treaty Ratified 
On August 21, the Nicaragua-El Salvador Commercial 
Treaty (see this News Survey, Vol. III, p. 300) became 
effective upon ratification by the legislatures of the two 
countries. A payments agreement between the National 
Bank of Nicaragua and the Central Bank of El Salvador 
was signed on the same day. It is reported that 80 
loaded trucks were waiting in Nicaragua to rush lumber 
and dairy products to Salvadoran markets. 
Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., September 17, 1951. 


Electrification in Venezuela 

The electrification program of the Venezeulan Develop- 
ment Corporation for the present fiscal year includes the 
completion of part of the projects for the three Cordilleran 
States of Venezuela. The budget for the program includes 
9.5 million bolivares (nearly US$3 million) for the 
purchase of materials. 
Source: El Universal, Caracas, Venezuela, September 1, 

1951. 


De Mares Petroleum Concession Reverts to Colombia 
At midnight on August 25 the De Mares petroleum 


concession, heretofore operated by the Tropical Oil 
Company, reverted to the Government of Colombia, under 
terms of the original contract (see this News Survey, 
Vol. III, p. 388). The Colombian press has hailed this 
development as the first instance in world history of an 
uncontested nationalization of foreign operated petro- 
leum resources. In the 29 years of its operation, the 
concession has produced more than 403 million barrels 
of crude petroleum; last year it produced 13 million 
barrels, which was roughly one third of Colombia’s 
total production. The concession has 1,030 active oil 
wells, and also a large refinery, an electric power plant, 
transport facilities, and housing for its employees. With 
the construction of a 537 kilometer pipe line from 
Barrancabermeja to the Port of Mamonal, petroleum 
began to be exported in 1926 from the concession. 

The concession will in future be operated by Empresa 
Colombiana de Petroleos in accordance with Law No. 
165 of 1948 and Decree No. 30 of 1951. Empresa is an 
autonomous government agency with an authorized 
capital of 100 million pesos (US$40 million), which is 
represented mainly by the value of its present installations 
and its future exploitation rights, but also includes a 
half million pesos ($200,000) in cash made available by 
the Government. The Manager and the Board of Directors 
are to be appointed by the President of the Republic, and 
the Government has reserved the right to pass on loans 
exceeding one million pesos ($400,000) and to supervise 
plans for extending exploitation and for introducing new 
production techniques. 

Source: El Tiempo, Bogota, Colombia, August 25, 1951. 
Bolivian Tin 

The Reconstruction Finance Corporation and the 
Bolivian Government have signed a 30-day tin purchase 
agreement. The new contract, effective September 5, 
covers purchases of Bolivian tin concentrates at a price 
of US$1.12 a pound. Negotiations will continue for a 
long-term agreement. 

Source: The Wall Street Journal, New York, N. Y., 
September 6, 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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